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. i ifTfijpjlT tiSTTHd 

strtr srt'tr frogR 

gpRT R° 262 €t’ffY(<fVTT^f)/ 9 0 - 9 :-s 

Rtf fTwft, 8 RRRff, 1992 

faqR: fa^gft ^faReft P R£ pfR'R TTFT 3TRTR I 

tfiT-R. STT^faft 4/ 5/ ( 1 7 2) / 91> 9 3 .-'UTRTR ffprfR RfftT, 
i$9o—9 3 t srrr 5fr rpt TfVfare-i 

(')Tm-i5r}-^r T^rto ru jir rtrrt rtsw Jr RfcRf<r?r 
9 trRFr fotft fairr rtwr %■ f^TT %tt rt 
RTRT I sftT sift ^ ’JWr RFTRR S|T# T^fr5|VT RTR 
qfrfw-l (RTR ^ WT ’f) if Rfelfar Hff t 3R% 

qr*TT'T qff SRRpT trf*RR ftifiT ’pft'Rr r|TR 5 TMt 

% arsrfcr Rrff f*prr ipr rt^t % *rf <tt Rrat 1 1 ^?r 
^t if w fltfer if *nfaRR RRwsr qvt R#RfRT g^rr 
rw i94/-?rrt it tfto (<fto itrc)/9o- 03 fsRfr 


j .4 shift, 1991 jpt stir fr *rf «ft, fwf spr zvrf % 
rr-tttr w rtwr 1 % f% r$ sfir rr 

Tfrfaf, fq-RKl Rf TRR' 'TT f^TTT fw RT Tgj 
qft STRTR-fRRfa' vftfR, 1990-93 *?t RpR-fiiR g^ft 

(qf^iw-i, rfh?) if ^iV »tt rrt ir fW 
'pftRR RRT % 5TIRTR % fi=pT <nripT faWNR STfw 
% f^RT, swf4<l4fTT % JRFT'R’R % fRRT, ??ft gWiasTT 

qfr gfe ir fqrrcft % f^n ?fK T^wer imr 
?rfq% 5 t-t ^Rfkq- % fw Jmrrff if p-r-r; ittr- 
fip^- j.Ttn}' ’pf^R *TFi if ?TRTT frWt 

^ar pfqq^t gRr w ^ v r # g> i f^nrft ^ FT <f t 
qft w ifTTRT *, I’T'-Tfr-g Rir ••TTRPg ^t pitR^ 

mr qfr ^prffgl fwRT mtRR % WRIR fqiRT RT R*PRT 
|, Rlrq ?*# Ipot RTpfrR IrR't % qft ?%rffr 
ft?ft i 

2 . rw sfk fefR ^ gtrirg; firw %tt ritt | f% 
SHRfiTqrrTT Rlif OT>ff if 51 rrfRRR cRi f^lft 
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% hrpst fafafV Mr A ptr-tt % r?r 'jyfNTR 
*rnr % nmf % far rMr M qft srpmq?ctT mff 
11 faM % Rt trEtr rpr % ’nrrRTT A rr- 
*r% mrsfor ftM tqr sm fa r£ <^Rt % rtrkrt / 
wSr rtrrt riMr % rrrr fa rtprt i tMt rtr 

A % RWMR A F>£ RTRRPFRr R#f tfpfl R*IT 
tfbmiRP arfEWf^ rttrIr fern % gm fa r£ 
Rflitfg t rtok qr sfK qprmRt gm rtutr 

Wf RtW vfiA TT 1% RNTlffT 'jRPTR RPR ■TRT %, 
MM qfr qvwfR fir i 

3. R£ '»ft MlR fa-TT RRT t fa SrfiTRftIR 'pfBTR 
rr- rMr! mPTR-faM Mr 1990 — 93 % qfdw-i 

RrtHF R gM-Pf RRT f, RR Mflt MM % Rt R7RTR FrtT 
R?t RRRfT fa RTRRR RTRRR % TpTR'T *T RTPjft I 

4 . fR^oft MM % R| M<TR RPR RR RTRTR RRR 
RR-dfqT RRRPT % fRTr ^PTf I RRlfa RTRTRR? 3TRT ?R 
WT5TR 'ft WT RMRT 4RT A *fTR(Wfl "R IRfRR/'RlTcfrR 
frRR ^ t f> wM fPrr I 

5. T,R ctFRRR RRRT % R9TR % ?R R, Mw RR 
% 3TTRTR RR RRRTR fRRR R fMRT fMrtRRT 3TRT Rt^ 
fa RTRR rR R^RPT fpft I f»RT RR'TPT TM R>t MM 
MM R RR% RtRSTR Rf RR R RRiTT REM I 1R 
RRfRR % fRR fRfRRR R?t RR Rot ?>ft A fatw R 
'jjftRR RPR % RE TTR Ft Rlflpf Rtf RRfRR |T I n% 
RTRE R RTRTCff RET fM, RC[ RRRpft % RKffTR 
fwR ^W< A g^RR fF'T RRpr I 

R, RTRTR-fRRTR -Ftf-T 1990—93 (?JR-l) % RSRTR-3 
R R^TFR 43^P( 1 ) TlfRIR R^TRR A RTRSTpRE ^(RRT, 
RWT 194-RT^ A ('ft OR) /90-9 3 ftRW 1 4 RRSR, 

1991 gnr rr;) Ft [rpr rrtr; wtfRR r?t% 

R^T RTIRRl:— 

“'i'jftRR RfR % RTRTR % iRRT ^ t: 

Rf ?f\< % ^jfRJ hint Rf 1 RRI't RT fqtn 1 < 
fRTRT RTTfl ^RT RTRRR RT'eRR (qfdw-i, rtr-r) 

% ^RT RTRRR RTsRR (fcqfrfw-l, RTR-^P RRT 
g) %, RtT RfRRfRR (qftfw-l, RRT'R?) 'pftRR RTR 
TTT RTRTR RK^R % fRRT ^fr RTR^T Jf 'pftRR RTR 
RTr iRRTR % fRR fR^ft ’JST fR%# tf+R^t ?7Tr 
5 %: m$T tt, RRRftR fCR^ tqr gRT Rt R^ Rff^T 
% RTWK RT spRt % fRTr RT^ ?Fft 'jRtRR RTR ^‘t ^Rr 
^ RTSRfaR spt A$ RIR^RTRT R^f CTRT Rtr RTRRRfi R7> 
?[R RT5TR A ?RR RtqRT RtRTR^/'RTTrftR f^R |Rt 
*Pt RRt ?Rft fa RrRTfRT 'pfTRR RTR RRT t 5ftT RTRT- 
faw. RRiftR % fRR RffiRT ^ I RTRTfRR '^'sftRR RTR 

% fRR ^r^tr f®r^ft fafamfa gm 1 r%r r *fr£ 

^t R^R^r q?t tft RiJRfR A RTTHft I n^R ^RRRT qtt RiR^f 

qft ir rr%rrrtr% ^r ffRRflTgrTnrrT i 


5R SRfTRR RT fa-R fMRRR RT R^t (Mf RT fR^T R 
'j^fRR R r R % fRRTR "pf Rlfl^T Rt SiRfRR |t I 
VTRR1 RTRtlTR RR'Rpft RTRftRt 8TT1 ^fRR^t R RTRt- 
RTT R) f<=R^ ’pfTRR R1R % RT-TT'T T RJR gTR 1 " 

7. ?R RT^rfRR ffT if Rl^t f^RT RRT I I 

fa- RR. ifgRT, RR1 fWRR? RTRpr-fRRfR 


MINISTRY OF COMMERCE 
IMPORT TRADE CONTROL 

PUBLIC NOTICE NO. 262-ITC( PNf |90— 93 

New Delhi, lie 8th January, 1992 

Subject : Import of capital goods against foreign 
equity 

F. No. 1 PC1415(172) |9C-93.—In accordance with 
the Import and Export Policy, 1990—93, Capital 
Goods which are on O.G.L. appearing in Appendix 1 
(Part B) can be imported without a specific licence 
and non-OGL Capital goods not appearing in Appen¬ 
dix 1 (Parts A and B) are permitted to be imported 
against Eximscrip or a licence issued under the Capi¬ 
tal Goods Procedure. Recently this Policy was libe¬ 
ralised vide Ministry of Commerce Public Notice No. 
194-ITC(PN)|90-93 dated the 14th August, 1991, 
which inter-alia, provides that new units and units 
undergoing substantial expansion will automatically 
be granted licences for import of capital goods other 
than those appearing in the Restricted List (Appen¬ 
dix 1, Part A) of the Import and Export Policy, 
1990-93, without advertisement procedure, without 
certification of essentiality, without clearance from 
indigenous availability angle as well as without 
approval of the concerned Capital ‘Goods Commit¬ 
tee in cases where foreign exchange for import of 
the capital goods is fully covered by foreign equity. 
Under this Scheme of foreign equity, OGL capital 
goods are also importable, though without a licence 
but with the clearance from the Reserve Bank of 
India. 

2. By way of further relaxation, it has been 
decided to do away with the requirement of a 
licence for import of capital goods under the scheme 
of direct foreign investment upto 51 per cenT foreign 
equity in high priority industries. Import of capital 
goods against foreign equity will be allowed under 
Open General Licence on the basis of the clearance 
given by the Reserve Bank of India. No attestation 
of the list of capital goods shall be required and the 
Customs authorities will allow clearance on the basis 
of the clearance by the Reserve Bank of India and 
a self-declaration from the importer that the capital 
goods imported are new. 

3, It has also been decided that imports of Res¬ 
tricted capital goods i.e, those appearing in Appendix 
1, Part A of the Import and Export Policy, 1990— 
93 against foreign equiy wild also be allowed under 
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Open ‘General Licence. 

4. Imports of capital goods against foreign equity 
will be only for actual use. However, a self declara¬ 
tion to this effect given by the importer to Custom!) 
RBI will suffice. 

5. As a measure of rationalisation, payment for 
import of capital goods may also be allowed to be 
made directly in the foreign country by the foreign 
investor. Such payment will be treated as his con¬ 
tribution to the foreign equity of the company. For 
this purpose the exchange rate will be the rate pre¬ 
vailing on the date of payment for the capital goods 
in the foreign country. In such a case details of 
imports and payment made shall be communicated to 
the Reserve Bank of India. 

6. Paragraph 43-A(ij in Chapter 111 of the Import 
and Export Policy, 1990-93 (Volume I) (inserted by 
Ministry ot Commerce Public Notice No. 194- 
ITC(PN)|90-93 dated the 14th August, 1991) shall 
be amended to read as under :— 

“Automatic approval for Import of Capital Goods 
43A(i) New units and units undergoing 
substantial expansion will be eligible to 
import OGL (Appendix 1—Part B), non- 
OGL (Non-Appendix 1—Parts A & B) 

and Restricted (Appendix 1—Part A) 


Capital Goods, without a licence on the 
basis of the clearance given by the Reserve 
Bank of India in case where foreign ex¬ 
change for import of the Capital Goods 
is fully covered by foreign equity. No 
attestation of the list of capital goods shall 
be required and the importer will be re¬ 
quired to give a self-declaration to the 
Customs|Reserve Bank of India that the 
imported capital goods are new and are 
required for actual use. Payment for im¬ 
ported capital goods may also be allowed 
to be made directly in the foreign country 
by the foreign investor. Such payment 
shall be treated as his contribution to the 
foreign equity of the company. For this 
purpose the exchange rate will be the rate 
prevailing on the date of payment for the 
capital goods in the foreign country. The 
above provisions will also be applicable in 
case of import of capital goods against 
equity participation by Non-resident 
Indians.’’ 

7, This has been issutff in public interest. 

D. R. MEHTA, Chief Controller of Imports & 

Exports 
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